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Singapore IPOSingapore IPO

ThaiBev’s beer IPO could prove to be AseanThaiBev’s beer IPO could prove to be Asean
bellwetherbellwether
The spin-off of ThaiBev’s regional beer assets has threeThe spin-off of ThaiBev’s regional beer assets has three
characteristics likely to draw investors’ attention. A successful listingcharacteristics likely to draw investors’ attention. A successful listing
will support the tone for future Thai deals, but, more importantly, setwill support the tone for future Thai deals, but, more importantly, set
it for Asean ones too.it for Asean ones too.

By By Christopher ChuChristopher Chu
January 22, 2020January 22, 2020

Thai Beverage, better known as ThaiBev and the producer of Chang beer, recentlyThai Beverage, better known as ThaiBev and the producer of Chang beer, recently
confirmed its intentions to spin-off its beer business onto the Singapore Exchange. Localconfirmed its intentions to spin-off its beer business onto the Singapore Exchange. Local
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media sources citing people familiar with the matter have suggested the deal should drawmedia sources citing people familiar with the matter have suggested the deal should draw
between $2 billion to $3 billion, which would represent Singapore’s largest IPO since 2011between $2 billion to $3 billion, which would represent Singapore’s largest IPO since 2011
when Hutchinson Port Holdings Trust raised $5.5 billion.when Hutchinson Port Holdings Trust raised $5.5 billion.

Following a year which included ongoing rocky US-China relations and non-profitableFollowing a year which included ongoing rocky US-China relations and non-profitable
technology companies going public, ThaiBev’s plans plays on three characteristics uniquetechnology companies going public, ThaiBev’s plans plays on three characteristics unique
to any Southeast Asia deal in the pipeline: Renewed interest in Thai deals, proliferatingto any Southeast Asia deal in the pipeline: Renewed interest in Thai deals, proliferating
investments for Asean integration stocks, and stable profitability.investments for Asean integration stocks, and stable profitability.

A successful listing, mooted for the middle of the year, may not only encourage more IPOsA successful listing, mooted for the middle of the year, may not only encourage more IPOs
in Thailand, but also Asean players such as Gojek to follow suit.in Thailand, but also Asean players such as Gojek to follow suit.

THAI DEALS ARE FLAVOUR OF THE MONTHTHAI DEALS ARE FLAVOUR OF THE MONTH

The spin-off is coming to market amid renewed enthusiasm for Thai companies. In a yearThe spin-off is coming to market amid renewed enthusiasm for Thai companies. In a year
where Thailand’s SET50 index only returned 2.3%, Thai equity deals raised $3.6 billion inwhere Thailand’s SET50 index only returned 2.3%, Thai equity deals raised $3.6 billion in
2019, the most since 2017.2019, the most since 2017.

The momentum is likely to continue into 2020, after the establishment of an electedThe momentum is likely to continue into 2020, after the establishment of an elected
government early last year removed a political overhang in the capital market. However,government early last year removed a political overhang in the capital market. However,
the reception has thus far proven lukewarm, where share price performances post-listingthe reception has thus far proven lukewarm, where share price performances post-listing
were below expectations.were below expectations.

Asset World Corp, the property management of ThaiBev’s chairman raised $1.6 billion,Asset World Corp, the property management of ThaiBev’s chairman raised $1.6 billion,
took several months to recover losses following its IPO. S Hotels & Resorts, which raisedtook several months to recover losses following its IPO. S Hotels & Resorts, which raised
$250 million, lost almost half its market cap since coming to market.$250 million, lost almost half its market cap since coming to market.
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“For the first time we were tracking capital gains from IPOs … 2019 was a year where deals“For the first time we were tracking capital gains from IPOs … 2019 was a year where deals
weren’t making money,” says Maria Lapiz, head of institutional research at Maybank Kimweren’t making money,” says Maria Lapiz, head of institutional research at Maybank Kim
Eng Securities Thailand. “The first IPO in 2020 may determine the mood on interests forEng Securities Thailand. “The first IPO in 2020 may determine the mood on interests for
the year.”  the year.”  

Among the key deals to come includes Central Retail, which is expected to raise more thanAmong the key deals to come includes Central Retail, which is expected to raise more than
$2 billion when it lists in late February. Media reports have stated PTT Oil and Retail is$2 billion when it lists in late February. Media reports have stated PTT Oil and Retail isWe use cookies to improve your experience and to analyse our tra�c. To �nd out more, please click We use cookies to improve your experience and to analyse our tra�c. To �nd out more, please click herehere. By continuing to use our. By continuing to use our
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aiming to raise between $1 billion to $2 billion, while Siam Cement's packaging unit isaiming to raise between $1 billion to $2 billion, while Siam Cement's packaging unit is
eying to raise $1 billion.eying to raise $1 billion.

These three alone could surpass the $3.6 billion raised in 2019, reflecting that from theThese three alone could surpass the $3.6 billion raised in 2019, reflecting that from the
company’s view, domestic politics are in the past, and the market seems ripe for dealscompany’s view, domestic politics are in the past, and the market seems ripe for deals
going forward.going forward.

SINGAPORE: AN ASEAN HUB  SINGAPORE: AN ASEAN HUB  

But ThaiBev’s plans are slightly unique as it intends to list on the Singapore ExchangeBut ThaiBev’s plans are slightly unique as it intends to list on the Singapore Exchange
along with its parent. Given the growth dynamics of the listed company, its profile willalong with its parent. Given the growth dynamics of the listed company, its profile will
gradually become more of an Asean stock, as it expands its business across the 10-blocgradually become more of an Asean stock, as it expands its business across the 10-bloc
community across Southeast Asia.community across Southeast Asia.

Foreign investors are keenly focused on Sabeco, the crown jewel of the deal and brewer ofForeign investors are keenly focused on Sabeco, the crown jewel of the deal and brewer of
Saigon Beer, which ThaiBev purchased in 2017 for about $5 billion, around 36 times coreSaigon Beer, which ThaiBev purchased in 2017 for about $5 billion, around 36 times core
earnings. With market share recovering to above 40% and management pushingearnings. With market share recovering to above 40% and management pushing
expectation of 50%, investors are hoping to build exposure to a market leader in theexpectation of 50%, investors are hoping to build exposure to a market leader in the
Vietnamese consumer space.Vietnamese consumer space.

“Various structural factors should favour Sabeco, including rising beer demand driven by“Various structural factors should favour Sabeco, including rising beer demand driven by
higher incomes, drinking age population growth, eating out habits, (should lead to)higher incomes, drinking age population growth, eating out habits, (should lead to)
expectations of higher market share and better profit margins at the company,” said Ismaelexpectations of higher market share and better profit margins at the company,” said Ismael
Pili, head of research at VinaCapital Fund Management.Pili, head of research at VinaCapital Fund Management.

The challenge for investors is building Vietnamese exposure off the local exchange. “BuyingThe challenge for investors is building Vietnamese exposure off the local exchange. “Buying
equities directly on Vietnam is not easy,” said Sabrina Ren, a portfolio manager at JKequities directly on Vietnam is not easy,” said Sabrina Ren, a portfolio manager at JK
Capital Management in Hong Kong. “Foreign ownership limits and thin liquidity areCapital Management in Hong Kong. “Foreign ownership limits and thin liquidity are
among major hurdles, while there are fewer challenges trading on the Singaporeamong major hurdles, while there are fewer challenges trading on the Singapore
exchange.”exchange.”

Singapore becoming an Asean hub for local success stories therefore has significantSingapore becoming an Asean hub for local success stories therefore has significant
implications. Gojek, the Southeast Asian on-demand multi-service technology group, isimplications. Gojek, the Southeast Asian on-demand multi-service technology group, is
considering listing on both its home Indonesia Stock Exchange as well as another majorconsidering listing on both its home Indonesia Stock Exchange as well as another major
bourse to reach a larger investment community.bourse to reach a larger investment community.
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Besides Indonesia, Gojek operates in the Philippines, Singapore, Thailand and Vietnam,Besides Indonesia, Gojek operates in the Philippines, Singapore, Thailand and Vietnam,
and plans to operate in Malaysia in 2020. The success of Singapore’s Thai Beer listingand plans to operate in Malaysia in 2020. The success of Singapore’s Thai Beer listing
could be a case for Gojek’s consideration.could be a case for Gojek’s consideration.

STABLE STORYSTABLE STORY

Following several quarters where markets have witnessed unprofitable growth companiesFollowing several quarters where markets have witnessed unprofitable growth companies
list globally, ThaiBev is hoping to benefit from investor fatigue, offering a more stablelist globally, ThaiBev is hoping to benefit from investor fatigue, offering a more stable
consumer staples story.consumer staples story.

Sabeco reported 22% post-tax profits in 2019 on the back of only 5% topline growth.Sabeco reported 22% post-tax profits in 2019 on the back of only 5% topline growth.
Investors may also be more forgiving to companies allocating resources to sales andInvestors may also be more forgiving to companies allocating resources to sales and
marketing that drive earnings. This is in comparison to high growth companies that havemarketing that drive earnings. This is in comparison to high growth companies that have
used new capital to subsidise sales for market share gains, such as though seen in the foodused new capital to subsidise sales for market share gains, such as though seen in the food
deliver start-ups.deliver start-ups.

When the spin-off company lists, it will float between $10 billion and $12 billion, sitting itWhen the spin-off company lists, it will float between $10 billion and $12 billion, sitting it
between Hong Kong-listed Tsingtao Brewery and US-listed Molson Coors by marketbetween Hong Kong-listed Tsingtao Brewery and US-listed Molson Coors by market
capitalisation. A successful listing will likely encourage not only more companies to list incapitalisation. A successful listing will likely encourage not only more companies to list in
Thailand, but for more companies with an Asean footprint to raise equity.Thailand, but for more companies with an Asean footprint to raise equity.

ThaiBev has mandated Bank of America, Citi, DBS, HSBC and Morgan Stanley as jointThaiBev has mandated Bank of America, Citi, DBS, HSBC and Morgan Stanley as joint
global coordinators for the IPO.global coordinators for the IPO.

¬ Haymarket Media Limited. All rights reserved.¬ Haymarket Media Limited. All rights reserved.
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Promoted ContentPromoted Content

ICBC: Global markets business headingICBC: Global markets business heading
towards better quality and e�ciencytowards better quality and e�ciency
Industrial and Commercial Bank of China (ICBC) has become one ofIndustrial and Commercial Bank of China (ICBC) has become one of
the world’s leading banks by combining a solid foundation withthe world’s leading banks by combining a solid foundation with
strategic transformation and updating to its business.strategic transformation and updating to its business.
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By By ICBCICBC
January 12, 2020January 12, 2020

The global markets business is an important engine for promoting the operationalThe global markets business is an important engine for promoting the operational
transformation of commercial banks and enhancing comprehensive service capabilities.transformation of commercial banks and enhancing comprehensive service capabilities.
It’s playing an increasingly vital role by creating positive opportunities to other businessIt’s playing an increasingly vital role by creating positive opportunities to other business
clusters and nurturing the resilience of the bank.clusters and nurturing the resilience of the bank.

ICBC has been sensibly responding to the latest trends in global economies andICBC has been sensibly responding to the latest trends in global economies and
international �nancial markets. While constantly seeking to provide an innovative globalinternational �nancial markets. While constantly seeking to provide an innovative global
markets business, ICBC has established four business segments: investment, �nancing,markets business, ICBC has established four business segments: investment, �nancing,
underwriting and trading. It has a complete suite of services that incorporate foreignunderwriting and trading. It has a complete suite of services that incorporate foreign
exchange (FX) transactions, paper trading, commodity trading, interest rate swaps, OTCexchange (FX) transactions, paper trading, commodity trading, interest rate swaps, OTC
bond, agent bond and FX transactions. The bank is fully devoted to providing its clientsbond, agent bond and FX transactions. The bank is fully devoted to providing its clients
with all-round, high-quality global markets products and services.  with all-round, high-quality global markets products and services.  We use cookies to improve your experience and to analyse our tra�c. To �nd out more, please click We use cookies to improve your experience and to analyse our tra�c. To �nd out more, please click herehere. By continuing to use our. By continuing to use our
website, you accept our website, you accept our Privacy PolicyPrivacy Policy and  and Terms & ConditionsTerms & Conditions..

OKOK

https://www.financeasia.com/author/icbc/1109394
https://www.financeasia.com/
https://www.financeasia.com/page/privacy
https://www.financeasia.com/page/privacy
https://www.financeasia.com/page/terms


1/24/2020 ThaiBev’s beer IPO could prove to be Asean bellwether | ipo, thaibev, asean | FinanceAsia

https://www.financeasia.com/article/thaibevs-beer-ipo-could-prove-to-be-asean-bellwether/457771 9/12

LENDING STRONGER SUPPORT TO THE REAL ECONOMYLENDING STRONGER SUPPORT TO THE REAL ECONOMY

ICBC also continues to enhance its capacity to serve the real economy. Speci�cally, ICBCICBC also continues to enhance its capacity to serve the real economy. Speci�cally, ICBC
helps to boost supply-side structural reform, aiming to meet the �nancial demand inhelps to boost supply-side structural reform, aiming to meet the �nancial demand in
production, people’s livelihood and other �elds, and actively participates in the investmentproduction, people’s livelihood and other �elds, and actively participates in the investment
of government and corporate bonds in relation to key projects, notably those focused onof government and corporate bonds in relation to key projects, notably those focused on
improving people’s livelihoods and serving green and low-carbon ends. The totalimproving people’s livelihoods and serving green and low-carbon ends. The total
investment balance in domestic and foreign currency denominated bonds has alreadyinvestment balance in domestic and foreign currency denominated bonds has already
exceeded Rmb6 trillion.exceeded Rmb6 trillion.

As a global systemically important bank, ICBC provides liquidity support to other marketAs a global systemically important bank, ICBC provides liquidity support to other market
participants via a sophisticated usage of money-market tools. The average annualparticipants via a sophisticated usage of money-market tools. The average annual
transaction of its interbank money-market business has exceeded Rmb40 trillion in thetransaction of its interbank money-market business has exceeded Rmb40 trillion in the
past �ve years, which is conducive to the stable operation of the �nancial markets.past �ve years, which is conducive to the stable operation of the �nancial markets.

ICBC actively implements China’s national policy to increase the weight of direct �nancing.ICBC actively implements China’s national policy to increase the weight of direct �nancing.
While vigorously developing bond underwriting business, ICBC is eyeing for reducingWhile vigorously developing bond underwriting business, ICBC is eyeing for reducing
�nancing thresholds and costs. In recent years, the bank has made great strides to help�nancing thresholds and costs. In recent years, the bank has made great strides to help
issuers meet their capital needs and reduce debt �nancing costs by designing tailoredissuers meet their capital needs and reduce debt �nancing costs by designing tailored
product solutions, selecting the right issuing time and strengthening the distributionproduct solutions, selecting the right issuing time and strengthening the distribution
network. It has maintained the top position in underwriting among market participants fornetwork. It has maintained the top position in underwriting among market participants for
12 consecutive years.12 consecutive years.

CONTINUOUSLY STRENGTHENING RISK CONTROLCONTINUOUSLY STRENGTHENING RISK CONTROL

Relying on its global 24-hour centralised trading system, ICBC takes a “moat” of risk pre-Relying on its global 24-hour centralised trading system, ICBC takes a “moat” of risk pre-
transaction control system as a safeguard and provides support for the group’s globaltransaction control system as a safeguard and provides support for the group’s global
markets business transactions, operations, management and risk control. The bankmarkets business transactions, operations, management and risk control. The bank
constantly perfects the “four-in-one” system, which is composed of managementconstantly perfects the “four-in-one” system, which is composed of management
measures, operating procedures, trading guidelines and internal control policies to preventmeasures, operating procedures, trading guidelines and internal control policies to prevent
various risks in credit, markets, operations and other aspects.various risks in credit, markets, operations and other aspects.

PROCEEDING IN BUSINESS INNOVATION AND DEVELOPMENTPROCEEDING IN BUSINESS INNOVATION AND DEVELOPMENT

In opening up and advancing the Belt and Road (B&R) Initiative, ICBC has grasped strategicIn opening up and advancing the Belt and Road (B&R) Initiative, ICBC has grasped strategic
opportunities to meet clients’ demand for risk hedging, currency conversion and trading.opportunities to meet clients’ demand for risk hedging, currency conversion and trading.
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The transaction amount of interest rates, exchange rates, commodities, credit and othersThe transaction amount of interest rates, exchange rates, commodities, credit and others
totaled nearly Rmb80 trillion in 2018.totaled nearly Rmb80 trillion in 2018.

ICBC is among the �rst to launch RMB interest rate swap transaction in the market. SinceICBC is among the �rst to launch RMB interest rate swap transaction in the market. Since
the launch of a new quotation mechanism of loan prime rate (LPR), the �rst LPR-linked IRSthe launch of a new quotation mechanism of loan prime rate (LPR), the �rst LPR-linked IRS
trade in the market was completed by ICBC. Partnering with China Central Depository &trade in the market was completed by ICBC. Partnering with China Central Depository &
Clearing Co. and Singapore Exchange, ICBC has launched ChinaBond-ICBC RMB BondClearing Co. and Singapore Exchange, ICBC has launched ChinaBond-ICBC RMB Bond
Indices for overseas institutional investors investing in RMB bonds in China, providingIndices for overseas institutional investors investing in RMB bonds in China, providing
another avenue to tap on investment opportunities in China. FX settlement and sales haveanother avenue to tap on investment opportunities in China. FX settlement and sales have
been conducted in 34 currencies, FX trading in more than 90 currencies, including 50 B&Rbeen conducted in 34 currencies, FX trading in more than 90 currencies, including 50 B&R
currencies, of major countries along B&R.currencies, of major countries along B&R.

ICBC supplies several transaction varieties, such as spot, forward, swap, currency swap,ICBC supplies several transaction varieties, such as spot, forward, swap, currency swap,
option, and the clients can conduct the transactions through the counter, Online Banking,option, and the clients can conduct the transactions through the counter, Online Banking,
Mobile Banking, E-trading Platform and Banks Cooperation Platform.Mobile Banking, E-trading Platform and Banks Cooperation Platform.

ICBC has taken the lead in establishing a corporate commodity transaction system inICBC has taken the lead in establishing a corporate commodity transaction system in
China’s banking industry, comprising 44 products in �ve categories: precious metals, baseChina’s banking industry, comprising 44 products in �ve categories: precious metals, base
metals, energy, agricultural products and soft commodities. It is the �rst Chinese bank tometals, energy, agricultural products and soft commodities. It is the �rst Chinese bank to
establish the paper trading system that covers paper precious metals, paper energy, paperestablish the paper trading system that covers paper precious metals, paper energy, paper
agricultural products, paper FX and paper base metals.agricultural products, paper FX and paper base metals.

The bank is also among the �rst to create a Credit Risk Mitigation Warrant for privateThe bank is also among the �rst to create a Credit Risk Mitigation Warrant for private
enterprises. It is the �rst to independently research, develop and launch an electronicenterprises. It is the �rst to independently research, develop and launch an electronic
trading platform in China to provide global markets product transaction services, such astrading platform in China to provide global markets product transaction services, such as
FX and commodity trading. ICBC is also the forerunner in opening up China’s interbankFX and commodity trading. ICBC is also the forerunner in opening up China’s interbank
markets and has established cooperation relationships with overseas institutionalmarkets and has established cooperation relationships with overseas institutional
investors from 40 countries and regions.investors from 40 countries and regions.

SUPPORTING CLIENT WITH PROFESSIONAL SERVICESSUPPORTING CLIENT WITH PROFESSIONAL SERVICES

ICBC has a high-quality team of global markets business traders as well as a businessICBC has a high-quality team of global markets business traders as well as a business
support staff composed of dedicated and experienced professionals covering systemsupport staff composed of dedicated and experienced professionals covering system
construction, business management, product research and development, and marketing.construction, business management, product research and development, and marketing.
They provide comprehensive and timely market services for clients.They provide comprehensive and timely market services for clients.
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In the future, ICBC will continue to stick to its principles of providing a safe and solidIn the future, ICBC will continue to stick to its principles of providing a safe and solid
foundation to conduct business while innovating and constantly improving its productfoundation to conduct business while innovating and constantly improving its product
suite, trading ability, client experience, and comprehensively expand, strengthen andsuite, trading ability, client experience, and comprehensively expand, strengthen and
perfect its global markets business. ICBC strives to become the �rst choice of clients andperfect its global markets business. ICBC strives to become the �rst choice of clients and
a market-leading global markets business service institution.a market-leading global markets business service institution.

CONTACTCONTACT

For more details, please contact:For more details, please contact:
Global Markets Department of ICBCGlobal Markets Department of ICBC
Telephone Number: (8610) 6610-7357Telephone Number: (8610) 6610-7357
Fax: (8610) 6610-8848Fax: (8610) 6610-8848
No.55, Fuxingmennei Street, Xicheng District, Beijing, P.R.CNo.55, Fuxingmennei Street, Xicheng District, Beijing, P.R.C
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