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Week of 1st June 2020 

What’s on our mind this week? 

How China tested ten million people in ten days  

On 2nd June 2020, the municipal government of Wuhan in China, the city that was the 

starting point of the COVID-19 outbreak, held a press conference announcing the results 

of the “10 days of battle”. “10 days of battle” was a health campaign in Wuhan that aimed 

at testing the entire population of the city of 10 million people (aged 6 and above) for the 

coronavirus in a matter of two weeks. The health campaign began on 14th May after 

Wuhan had reported six new cases on 9th May, following 35 days without any new 

infection. During the press conference, the city’s government officials confirmed that 

among the 9.9mn people tested, no new positive case was found, while 300 non-

infectious asymptomatic carriers were identified.  

To test 10 million people in two weeks is no small achievement. How was it done? Our 

portfolio manager Sabrina Ren, who is originally from Wuhan, interviewed some friends 

and relatives to find out. 
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The process?  

First, you receive a text message on your mobile phone from the government announcing 

the start of the campaign. The health commission of the government would post a FAQ 

section explaining how the tests would be done (within your local community), what you 

need to know (why are the tests needed? who is eligible? what is the cost? what is the 

data privacy policy? how am I going to get the results? etc.) and measures taken to ensure 

the process being smooth and safe (one-meter social distancing, scheduling system to 

avoid crowding, etc.).  

Then you would register your name and ID number on the government’s system via 

Wechat or Alipay to generate your own unique barcode. Your residential community 

office would then inform you of the dates of the tests, and you could make your own 

appointment. When it is time for your appointment, you would go to the nearest 

makeshift tents that have been set up in each residential compound across the city (see 

pictures) and show your barcode to the local health centre or hospital workers and ask 

them to conduct the test. The test takes one minute, and the results were made available 

on a centralized government data system within a week.  
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Who conducts the tests?  

The government’s website designated 53 institutions eligible to do the tests. They are 

local hospitals, research institutions, government labs and private labs, some of them 

being listed companies. 

The testing methods?  

Different methods were used, ranging from antibody/antigen test to DNA sequencing to 

check the biomarkers in the saliva or blood. It would involve swabs in the throat, in the 

nose, or some blood testing.  

The laboratory capacity?  

Wuhan adopted a batch testing method that enabled health workers to assess as many 

as ten samples simultaneously. Samples from up to ten persons living in the same 

community were pooled together and tested. Pooling samples enables more tests to be 

done with existing kits while still providing sufficient diagnostic accuracy as the infection 

rate remains below 1%, according to local healthcare experts. If a batch turns out to be 

positive, authorities would then follow up with an assessment of each person within the 

batch. 

Can you say no?  

The test is theoretically voluntary. However, the pressure from the government and from 

society helped boost the number of people who responded.  

Since February, major Chinese cities have rolled out a health code system, which we 

discussed in previous newsletters. A green code on your smartphone means that you are 

allowed to move around the city and travel freely (see pictures below). People who 

received a yellow or red code need to immediately quarantine themselves at home or 

undergo supervised quarantine, in the case of a red code. In the present situation in 

Wuhan, anyone who has not been tested within the scheduled timeframe faces the 

prospect of having his/her health status downgraded to yellow or red, which will greatly 

affect his/her daily life, such as the ability to work, travel, go shopping, visit restaurants, 
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use public transportation, and even get access to his/her own residential building. Anyone 

in all major cities of China is having his/her health code status on his/her smartphone 

checked numerous times every day. 

 

 

Cost and benefits?  

Some asked whether the massive efforts were necessary or excessive since the results 

didn’t pinpoint any new COVID-19 case. During its press conference, the municipal 

government indicated that total cost that had been covered by the district and municipal 

authorities, was around RMB 900m or USD 120m (USD13 per person). The centralized 

purchase of test kits helped keep the costs down (a test done in a private clinic in Wuhan 

typically costs RMB 260). As to the benefits, the aim of the campaign was to restore public 

confidence after months of fear and panic. In that sense, it served its purpose very well. 

People felt secure having obtained a green code and reassured about their environment. 

Restaurants and shopping malls saw traffic rising as a result. This campaign was perceived 

as having been a major milestone towards going back to normality. 

What do we think?  
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We were impressed by the city’s ability to mobilize the necessary human resources and 

equipment to implement such a large scale initiative.  The success of that initiative was 

the combination of advanced technology, political will and a disciplined population that 

was traumatized by the recent events, eager to bring back normality to day-to-day life. 

We wish the city and its citizens a speedy recovery from the COVID-19 outbreak.  

—————————————————————————————————— 

 

Despite the global industry downturn, Volkswagen bets big on China’s new energy 

vehicles 

Germany's largest carmaker Volkswagen announced on Friday two major investments into 

two new energy vehicle (NEV) related companies in China for a total of USD 2.3bn.  

The first one is Guoxuan High-Tech, of which Volkswagen aims to purchase 26.5% for USD 

1.2bn.  Guoxuan is the third largest auto battery producer in China, although it is much 

smaller than the Chinese leader CATL (about a tenth in terms of installed battery capacity).  

Guoxuan mainly produces lithium iron phosphate batteries. CATL and LG Chemical are 

currently Volkswagen’s major battery suppliers for NEV products. The Guoxuan 

investment offers Volkswagen added flexibility in NEV capacity.  

The second investment is its NEV joint venture with JAC Motors. The investment is two-

fold, Volkswagen will increase its stake in the JV from 50% to 75% and acquiring 50% in 

JAC's parent company JAG for a total amount of USD 1.1bn.  The two automakers will 

jointly produce over 400,000 NEVs over the next 10 years according to a non-binding 

agreement between them.   

Both Guoxuan and JAC are headquartered in Hefei. 

The two investments show that Volkswagen is not shying away from investing in China 

despite the very challenging global auto market and COVID-19 impact. It also 

demonstrates Volkswagen’s ambition on the NEV front, especially in the China market, as 
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the company aims to grow its NEV sales to 20-25% of its total sales by 2025, from only 

0.8% in 2019. 

———————————————————————————————————— 
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