19th September 2022
India restricts rice exports
On 8th September 2022 the Indian government imposed a ban on broken rice exports and
a 20% duty on exports of other grades of rice. Broken rice refers to a variant that consists
of small fragments of rice grains, which is preferred in some countries. Premium grade
basmati rice, however, is excluded from the ban. Most export destinations of India are
consumers of common grade rice – only Iran, Iraq, Saudi Arabia, and some other middle
eastern countries are major importers of premium grade. The measures were to counter
supply issues in India caused by below-average monsoon rainfall in key agricultural states.
Domestic prices have been going up as a result as well. India's rice exports reached a
record 21.5 million tonnes to more than 150 countries in 2021, more than the combined
shipments of the world's next four biggest exporters of the grain - Thailand, Pakistan,
Vietnam, and the United States:
Rice exports by country:
Country
% of global exports $ value of exports, mn
India
37.5%
9,600
Thailand
13.0%
3,400
Pakistan
8.4%
2,200
Vietnam
7.7%
2,000
United States
7.5%
1,900
China
3.6%
933
Italy
2.8%
721
Myanmar
2.1%
535
Cambodia
1.6%
423
Belgium
1.5%
397
Brazil
1.4%
359
Netherlands
1.2%
318
Tanzania
1.2%
302
Uruguay
1.1%
283
Paraguay
1.1%
273
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The implications of this ban will impact countries in Asia, where rice is a staple diet for
many countries. Of the top ten rice consumers in the world, only Brazil came from outside
Asia:
Rice consumption in 2021 (in 1,000 metric tons)

Statista

Indeed, rice prices have jumped 5 percent in Asia since India’s announcement and is
expected to rise more in the ongoing days. Vietnam offered broken rice at $410 per tonne
after the Indian measures, up from $390 per tonne pre-ban.
China which is the world’s largest rice importer has been seeing an increasing portion of
rice imports from India. In 2021, India’s share of overall Chinese rice imports was 20% this percentage has risen from single digit levels five years ago. Almost all of China’s rice
imports from India is broken rice, exports of which India have banned. The other victims
of the Indian measure are Nepal, Sri Lanka, Bangladesh, Cameroon, Ivory Coast, Djibouti,
and Guinea, most of which are lower income nations. These are major export destinations
of Indian common grade rice as seen by the December 2021 export volumes of Indian
rice by destination:
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While we understand the need for price stabilization in India, our hope is that the
monsoon rainfall gets better (monsoon season will end at the start of October) and that
the measures are repealed. In the current inflationary environment, we hope that these
measures do not sustain for a longer-term horizon.
Sources: S&P Global, Reuters, The Indian Express, The Economic Times, The Jakarta Post, Statista
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